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As has been the case in recent years (with the notable exception of the contents of the “Fiscal Event” on 23 
September) many of the Chancellor’s proposed changes had been pre-announced and therefore there 
were few surprises. The income tax personal allowance and higher rate threshold, inheritance tax and the 
main national insurance thresholds will remain fixed for a further two years as previously announced, and 
so until April 2028. The rates at which individuals pay income tax, capital gains tax and inheritance tax 
remain unaltered. 

The Chancellor acknowledged that according to the OBR, the UK was already in recession but he was 
confident that his proposed measures would lead to a shallower downturn; a reduction in inflation; lower 
energy bills; higher long-term growth; and a stronger NHS and education system. 

With the aim of being “fair”, he announced that broadly his two key principles were to “ask those with more 
to contribute more” (evidenced by his changes to the allowances on unearned income and capital gains) 
and to “avoid the tax rises that most damage growth”. 

In summary: 
Capital Gains Tax (CGT) 

 The annual exempt amount will be reduced from £12,300 for 2022/23, to £6,000 for 2023/24 and 
down to £3,000 for 2024/25. The threshold for trusts is half of that for individuals, and will therefore 
be reduced proportionately. 

Subject, of course, to commercial considerations, planned disposals which are likely to generate a gain 
should be made before 5 April 2023 to take advantage of the current annual exempt amount. 

Income Tax (IT) 

 The government will decrease the additional rate (45%) threshold from £150,000 to £125,140 from 
6 April 2023.  
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 The government will reduce the Dividend Allowance from £2,000 to £1,000 from April 2023, and to 
£500 from April 2024. 

 The proposed cut to the basic rate of income tax to 19% from April 2023 is postponed indefinitely. 

 The Chancellor retained his predecessor’s pledge to extend the enterprise investment scheme (EIS) 
and reliefs relating to venture capital trusts (VCTs) beyond 2025.  

Inheritance Tax (IHT) 

 The IHT nil-rate bands were already set at current levels until April 2026 and will stay fixed at these 
levels for a further 2 years until April 2028. The nil-rate band will continue at £325,000, the residence 
nil-rate band will continue at £175,000, and the residence nil-rate band taper will continue to start 
at £2 million.  
 

 Qualifying estates can continue to pass on up to £500,000 and the qualifying estate of a surviving 
spouse or civil partner can continue to pass on up to £1 million without an IHT liability. The 
government will legislate for these measures in the Autumn Finance Bill 2022. 

Stamp Duty Land Tax (SDLT) 

 On 23 September 2022, the government increased  

 the nil-rate threshold of SDLT from £125,000 to £250,000 for all purchasers of residential 
property in England and Northern Ireland;  

 the nil-rate threshold paid by first-time buyers from £300,000 to £425,000; and 

 the maximum purchase price for which First Time Buyers’ Relief can be claimed from 
£500,000 to £625,000.  

 There will now be a temporary SDLT reduction. The SDLT cuts will remain in place until 31 March 
2025. 

 

Property or lease premium or transfer value – current rates SDLT rate 

Up to £250,000  Zero 

The next £675,000 (the portion from £250,001 to £925,000) 5% 

The next £575,000 (the portion from £925,001 to £1.5 million) 10% 

The remaining amount (the portion above £1.5 million) 12% 
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From 1 April 2025  

Up to £125,000   Zero 

The next £125,000 (the portion from £125,001 to £250,000 2% 

The next £675,000 (the portion from £250,001 to £925,000)  5% 

The next £575,000 (the portion from £925,001 to £1.5 million) 10% 

The remaining amount (the portion above £1.5 million)  12% 

 National Insurance Contributions (NICs) 

 The level at which employers start to pay Class 1 Secondary NICs for their employees (the 
Secondary Threshold) will remain fixed at £9,100 from April 2023 until April 2028. Thresholds for 
employees remain unchanged. 

Annual Tax on Enveloped Dwellings (ATED) 

 The annual chargeable amounts for the ATED will be uplifted by the September CPI figure of 10.1% 
for 2023/24. 

Taxable value of the property ATED charges for tax year 
2022-23 

ATED charges for tax year 
2023-241 

£500,001 to £1,000,000 £3,800 £4,150 

£1,000,001 to £2,000,000 £7,700 £8,450 

£2,000,001 to £5,000,000 £26,050 £28,650 

£5,000,001 to £10,000,000 £60,900 £67,050 

£10,000,001 to £20,000,000 £122,250 £134,550 

£20,000,001 and over £244,750 £269,450 

 
1 Rounded down to the nearest £50. 



 

 
 
 

www.mauriceturnorgardner.com  | 15th Floor, Milton House, Milton Street, London EC2Y 9BH, United Kingdom 

| 4 

5567190 

Other announcements 
Share for share exchanges – to address potential CGT avoidance 

With effect from today, an individual who holds more than 5% of the shares and securities in a UK close 
company and who exchanges some or all of them for an equivalent holding in a non-UK company2, will 
pay tax on gains or dividend and distribution income received in respect of those securities in the same 
way as they would, if the securities were in a UK company.  

How will it work and what will be the effect? 

It will prevent UK resident non-domiciled individuals who exchange such securities from accessing the 
remittance basis of taxation on gains realised on the disposal of those non-UK securities or on income 
received in respect of those securities by deeming the securities in a non-UK company acquired in exchange 
for securities in a UK company to be located in the UK for CGT purposes and any income to be outside that 
to which the remittance basis can apply.  

Why is the change being made? 

The intention behind the measure is to tax value which has been built up in a UK business in the UK and 
will ensure that UK resident non-domiciled individuals are taxed on gains and distributions received where 
value has been built up in a UK business.     

 

Council Tax flexibility 

The government is giving local authorities in England additional flexibility in setting council tax by increasing 
the referendum limit for increases in council tax to 3% per year from April 2023. This will give local 
authorities greater flexibility to set council tax levels based on the needs, resources and priorities of their 
area, including adult social care. 

 

Additional Compliance Resource for HMRC 

The government is investing a further £79 million over the next 5 years to enable HMRC to allocate 
additional staff to tackle more cases of serious tax fraud and address tax compliance risks among wealthy 
taxpayers. This investment is forecast to bring in £725 million of additional tax revenues over the next 5 
years. 

 

 
 
 

 
2 Which would be a close company if it were a UK company. 
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What wasn’t covered? 

 There was no mention of the introduction of a wealth tax. 
 

 There were no announcements of any proposed changes to regime for the taxation of non UK 
domiciled individuals. 

 
 The announced closure of the Office of Tax Simplification has not been reversed and no mention 

was made in relation to any of their far-reaching proposals to reform inheritance tax and capital 
gains tax. 
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If you would like further information, please get in touch with your usual contact at Maurice Turnor 
Gardner or email: info@mtgllp.com. 
 
 
 
These notes do not contain or constitute legal advice, and no reliance should be placed on them. If you have any questions, please do not hesitate to 
speak to your usual contact at Maurice Turnor Gardner LLP. 
Maurice Turnor Gardner is authorised and regulated by the Solicitors Regulation Authority of England and Wales (registered no. 508783). 
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